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&HOHEULWLHV�DQG�RWKHUV�DUH�XVLQJ�VRFLDO�PHGLD�QHWZRUNV�WR�HQFRXUDJH�WKH�SXEOLF�WR�SXUFKDVH�VWRFNV�DQG�RWKHU
LQYHVWPHQWV�¬�7KHVH�HQGRUVHPHQWV�PD\�EH�XQODZIXO�LI�WKH\�GR�QRW�GLVFORVH�WKH�QDWXUH��VRXUFH��DQG�DPRXQW�RI�DQ\
FRPSHQVDWLRQ�SDLG��GLUHFWO\�RU�LQGLUHFWO\��E\�WKH�FRPSDQ\�LQ�H[FKDQJH�IRU�WKH�HQGRUVHPHQW��¬7KH�6(&·V
(QIRUFHPHQW�'LYLVLRQ�DQG�2IÀFH�RI�&RPSOLDQFH�,QVSHFWLRQV�DQG�([DPLQDWLRQV�HQFRXUDJH�LQYHVWRUV�WR�EH�ZDU\�RI
LQYHVWPHQW�RSSRUWXQLWLHV�WKDW�VRXQG�WRR�JRRG�WR�EH�WUXH�¬�:H�HQFRXUDJH�LQYHVWRUV�WR�UHVHDUFK�SRWHQWLDO
LQYHVWPHQWV�UDWKHU�WKDQ�UHO\�RQ�SDLG�HQGRUVHPHQWV�IURP�DUWLVWV��VSRUWV�ÀJXUHV��RU�RWKHU�LFRQV�¬¬

&HOHEULWLHV�DQG�RWKHUV�KDYH�UHFHQWO\�SURPRWHG�LQYHVWPHQWV�LQ�,QLWLDO�&RLQ�2IIHULQJV��,&2V��¬�,Q�WKH�6(&·V�5HSRUW�RI
,QYHVWLJDWLRQ�FRQFHUQLQJ�7KH�'$2��WKH�&RPPLVVLRQ�ZDUQHG�WKDW�YLUWXDO�WRNHQV�RU�FRLQV�VROG�LQ�,&2V�PD\�EH
VHFXULWLHV��DQG�WKRVH�ZKR�RIIHU�DQG�VHOO�VHFXULWLHV�LQ�WKH�8QLWHG�6WDWHV�PXVW�FRPSO\�ZLWK�WKH�IHGHUDO�VHFXULWLHV
ODZV�¬�$Q\�FHOHEULW\�RU�RWKHU�LQGLYLGXDO�ZKR�SURPRWHV�D�YLUWXDO�WRNHQ�RU�FRLQ�WKDW�LV�D�VHFXULW\�PXVW�GLVFORVH�WKH
QDWXUH��VFRSH��DQG�DPRXQW�RI�FRPSHQVDWLRQ�UHFHLYHG�LQ�H[FKDQJH�IRU�WKH�SURPRWLRQ�¬�$�IDLOXUH�WR�GLVFORVH�WKLV
LQIRUPDWLRQ�LV�D�YLRODWLRQ�RI�WKH�DQWL�WRXWLQJ�SURYLVLRQV�RI�WKH�IHGHUDO�VHFXULWLHV�ODZV�¬�3HUVRQV�PDNLQJ�WKHVH
HQGRUVHPHQWV�PD\�DOVR�EH�OLDEOH�IRU�SRWHQWLDO�YLRODWLRQV�RI�WKH�DQWL�IUDXG�SURYLVLRQV�RI�WKH�IHGHUDO�VHFXULWLHV�ODZV�
IRU�SDUWLFLSDWLQJ�LQ�DQ�XQUHJLVWHUHG�RIIHU�DQG�VDOH�RI�VHFXULWLHV��DQG�IRU�DFWLQJ�DV�XQUHJLVWHUHG�EURNHUV�¬�7KH�6(&
ZLOO�FRQWLQXH�WR�IRFXV�RQ�WKHVH�W\SHV�RI�SURPRWLRQV�WR�SURWHFW�LQYHVWRUV�DQG�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH
VHFXULWLHV�ODZV�

,QYHVWRUV�VKRXOG�QRWH�WKDW�FHOHEULW\�HQGRUVHPHQWV�PD\�DSSHDU�XQELDVHG��EXW�LQVWHDG�PD\�EH�SDUW�RI�D�SDLG
SURPRWLRQ�¬�,QYHVWPHQW�GHFLVLRQV�VKRXOG�QRW�EH�EDVHG�VROHO\�RQ�DQ�HQGRUVHPHQW�E\�D�SURPRWHU�RU�RWKHU�LQGLYLGXDO�¬
&HOHEULWLHV�ZKR�HQGRUVH�DQ�LQYHVWPHQW�RIWHQ�GR�QRW�KDYH�VXIÀFLHQW�H[SHUWLVH�WR�HQVXUH�WKDW�WKH�LQYHVWPHQW�LV
DSSURSULDWH�DQG�LQ�FRPSOLDQFH�ZLWK�IHGHUDO�VHFXULWLHV�ODZV�¬�&RQGXFW�UHVHDUFK�EHIRUH�PDNLQJ�LQYHVWPHQWV�
LQFOXGLQJ�LQ�,&2V�¬�,I�\RX�DUH�UHO\LQJ�RQ�D�SDUWLFXODU�HQGRUVHPHQW�RU�UHFRPPHQGDWLRQ��OHDUQ�PRUH�UHJDUGLQJ�WKH
UHODWLRQVKLS�EHWZHHQ�WKH�SURPRWHU�DQG�WKH�FRPSDQ\�DQG�FRQVLGHU�ZKHWKHU�WKH�UHFRPPHQGDWLRQ�LV�WUXO\
LQGHSHQGHQW�RU�D�SDLG�SURPRWLRQ�¬�)RU�PRUH�LQIRUPDWLRQ��VHH�DQ�,QYHVWRU�$OHUW�WKDW�WKH�6(&·V�2IÀFH�RI�,QYHVWRU
(GXFDWLRQ�DQG�$GYRFDF\�LVVXHG�WRGD\�UHJDUGLQJ�FHOHEULW\�HQGRUVHPHQWV�¬�¬¬

$GGLWLRQDO�5HVRXUFHV

,QYHVWRU�%XOOHWLQ��,QLWLDO�&RLQ�2IIHULQJV

,QYHVWRU�$OHUW��3XEOLF�&RPSDQLHV�0DNLQJ�,&2�5HODWHG�&ODLPV

,QYHVWRU�$OHUW��6RFLDO�0HGLD�DQG�,QYHVWLQJ�²�$YRLGLQJ�)UDXG

6(&�'LYLVLRQ�RI�(QIRUFHPHQW�DQG�
6(&�2IÀFH�RI�&RPSOLDQFH�,QVSHFWLRQV�DQG�([DPLQDWLRQV
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